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Disclosure

The information contained in this presentation is for general guidance on 

matters of interest only. The application and impact of laws can vary widely 

based on the specific facts involved. Accordingly, the information on this 

presentation is provided with the understanding that the presenters are 

not herein engaged in rendering legal, accounting, tax, or other 

professional advice and services. As such, it should not be used as a 

substitute for consultation with professional accounting, tax, legal, or other 

competent advisers.
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Agenda

• Sunset of Tax Cuts and Jobs Act (TCJA)

• Status of Budget Reconciliation Bills 

• Budget Reconciliation Process

• TCJA vs One Big Beautiful Bill vs Senate Finance Committee

• Individual Changes

• Business Changes
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Sunset of Tax Cuts and Jobs Act (TCJA)
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Tax Cuts and Jobs Act (TCJA)

• Enacted on December 22, 2017. 

• Major overhaul of the US federal tax code.

• Many individual and business provisions are set to expire on 

December 31, 2025.
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If no law is passed, TCJA tax cuts will go 
away starting in 2026

•  Increased to 39.6% from 37%Top Margin Tax Rate

•Decreased to $16,600 for MFJ (was $30,000)

•Personal Exemptions Return - $5,300 per each
Standard Deduction

•Reduced to $1,000 per qualifying child (was $2,000)Child Tax Credit

•Eliminated. Results in 10% increase in tax on business 
income from pass-through businesses

Qualified Business Income 
Deduction

•40% for 2025

•20% for 2026

Bonus Depreciation eliminated 
after 2026

•Reduced to around $7M (was $14M)
Lifetime Estate and Gift 

Exemption
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2026 Tax Brackets for 
Married Filing Jointly 

• Tax on $1M of Taxable Income
• 2025 - $294,063

• 2026 TCJA Expired - $324,821

• 2026 OBBBA - $291,472
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Status of Current Budget Reconciliation 
Bills 
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Timeline: One Big Beautiful Bill Act vs 
Tax Cuts and Jobs Act

• One Big Beautiful Bill Act (OBBBA):

• Introduced: May 16, 2025

• Passed the House: May 22, 2025

• Passed the Senate: ???

• Tax Cuts and Jobs Act (TCJA):

• Introduced: November 2, 2017

• Passed the House: November 16, 2017

• Passed the Senate: December 2, 2017

• Signed into law: December 22, 2017
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Balance of Power
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Democrats are at 212 seats. Rep. Gerry Connoly (D-VA) died on 5/21/25.



Budget Reconciliation Process
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Budget Reconciliation

• Use of Budget Reconciliation allows certain budget-related 

legislation to be passed in an expedited manner, bypassing normal 

Senate rules like filibusters. It's a way to make budget-related 

changes to spending, revenues, and the debt limit without needing 

a supermajority vote (60 votes).

• Byrd Rule

• Provisions must be budget-related

• Provisions cannot increase deficit outside of a 10-year window

• Provisions cannot change Social Security spending
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TCJA vs One Big Beautiful Bill vs Senate 
Finance Committee
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Individual Comparison – OBBBA vs SFC

Provision OBBBA Senate Finance Committee

Top Marginal Tax Rate TCJA brackets (10%-37%) made 
permanent

Same

Standard Deduction TCJA-expanded deduction made 
permanent

Same

Child Tax Credit Raised to $2,500 Raised to $2,200

State and Local Tax (SALT) 
Deduction

Raised to $40K; phased out at 
$500K AGI

Remains capped at $10k
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2026 Tax Brackets for 
Married Filing Jointly 

• Tax on $1M of Taxable Income
• 2025 - $294,063

• 2026 TCJA Expired - $324,821

• 2026 OBBBA - $291,472
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Calculation of 
Taxable Income
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Itemized Deductions
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• Medical – Only medical over 7.5% of AGI count. 
If $100,000 AGI, only medical expenses over 
$7,500 count.

• Taxes – Capped at $10,000 for state and local 
& real estate taxes.

• Do your Itemized Deductions exceed the 
Standard Deduction?



Individual Comparison – OBBBA vs SFC

Provision OBBBA Senate Finance Committee

Overtime Income Deduction Overtime pay deductible (2025–
2028); no itemization required; 
phased out at $160K.

Capped at $25k; phased out at 
$300k (MFJ)

Tip Income Deduction Tips deductible (2025–2028); no 
itemization required; phased out at 
$160K.

Capped at $25k; phased out at 
$300k (MFJ)

Auto Loan Interest Deduction Up to $10K deductible for new auto 
loans (2025–2028); phased out at 
$200K.

Same

Estate Tax Exclusion Raised to $15M; inflation-adjusted 
after 2026

Same
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Business Comparison – OBBBA vs SFC

Provision OBBBA Senate Finance Committee

Bonus Depreciation 100% expensing restored for 
property acquired from 2025 to 
2029

100% expensing made permanent

Qualified Business Income 
Deduction

Made permanent. Raised to 23% Made permanent. Stays at 20%

Business Interest Expense 
Limitation

Calculated on EBITDA instead of 
EBIT

Same
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PASSED BY HOUSE **NOT PASSED BY SENATE**



Bonus Depreciation – 5 Year Asset
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Qualified Business Income Deduction
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CURRENT HOUSE BILL



Comparison – OBBBA vs SFC

Provision OBBBA Senate Finance Committee

New Clean Vehicle Credit Eliminated after 2026 Eliminated for any vehicles acquired 
6 months after enactment

Used Clean Vehicle Credit Eliminated after 2025 Eliminated for any vehicles acquired 
3 months after enactment

Commercial Clean Vehicle Credit Eliminated after 2025 Eliminated for any vehicles acquired 
6 months after enactment

Alt Fuel Refueling Credit Eliminated after 2025 Eliminated for any property 
acquired 12 months after 
enactment
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QUE ST IONS?
askus@lgt-cpa.com
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